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Sensitivity Analysis for Life-cycle Cost Estimate

CHEN Yong-long' XU Zong-chang’ HE Guo-lang’
(1. Department of Technical Support Engineering of Academy of Armored Force Engineering, Beijing 100072, Chine ;
2. Department of Scientific Research of Academy of Armored Force Engineering, Beijing 100072, China )

Abstract: There exists cost uncertainty when estimating and analyzing the life-cycle cost. Because the uncer-
tainty can affect the result validity, the key parameters need sensitivity analysis. This paper not only analyzes
the factors leading up to uncertainty, but expounds the connotation and process of sensitivity analysis. For va-
lidating the method, an example is put forward for explaining the argumentation. The following conclusion can
be drawn: the sensitivity analysis will play important role for reasonable decision-making while the life-cycle
cost estimation and analysis.
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